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CONFIDENTIAL USUN 3740 

E.O. 11652: GDS 
TAGS: EGEN, UNGA, EEC 

SUB J : THIRD PREPCOM FOR SEVENTH SPECIAL SESSION - 
TALK WITH REPRESENTATIVE OF EC-9 

REF: STATE 194506 AND USUN 3723 

1. AMONG PAPERS ITALINA CHARGE CAVAGLIERI HANDED TO 
AMBASSADORS FERGUSON AND MYERSON ON AUGUST 19 WAS A 
DRAFT RESOLUTION ON INDUSTRIALIZATION. THIS DRAFT WAS 
GIVEN TO THE G-77 BY THE EC-9 IN GENEVA DURING THE 59TH 
ECOSOC. WE ARE UNAWARE OF ANY COMMENTS THAT THE G-77 
MAY HAVE MADE ON THE DRAFT, IF ANY. SO FAR IN THE COURSE 
OF THE THIRD MEETING OF THE PREPCOM, THE DRAFT RESOLUTION 
HAS NOT BEEN MENTIONED BY THE NINE OR ANY OF ITS MEMBERS, 
ALTHOUGH SOME OF THEM HAVE MENTIONED THAT INDUSTRIALIZATION 
MAY WELL BE A "NONCONTROVERSIAL" AREA FOR CONSULTATION BY 
THE DEVELOPED AND DEVELOPING COUNTRIES. SINCE THEEC-9 
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DRAFT MAY COME UP DURING THE REMAINDER OF THE PREPCOM OR 
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AT THE SPECIAL SESSION ITSELF, IT IS BEING TRANSMITTED 
FOR INFORMATION. 

2. QTE: "THE GENERAL ASSEMBLY: 

1. ADOPTS RESOLUTION 45 (IX) OF THE INDUSTRIAL DEVELOPMENT 
BOARD AND SPECIALLY REQUESTS THAT ALL GOVERNMENTS TAKE 
INDIVIDUALLY AND/OR COLLECTIVELY THE MEASURES AND DECISIONS 
NECESSARY FOR PRACTICAL EFFECT TO BE GIVEN TO THE COMMITMENTS 
THEY ENTERED INTO PURSUANT TO THE LIMA DECLARATION AND PLAN 
OF ACTION ON INDUSTRIAL DEVELOPMENT CO-OPERATION. 

2. EMPHASIZES THAT THE EXISTENCE OF AN INTERDEPENDENT 
RELATIONSHIP BETWEEN ALL MEMBERS OF THE INTERNATIONAL 
COMMUNITY AND THE NEED FOR A SPIRIT OF CO-OPERATION BASED 
ON SOVEREIGN EQUALITY AND ON THE REMOVAL OF THE EXISTING 
IMBALANCES BETWEEN THEM ENTAIL THE INTRODUCTION OF NEW 
FORMS OF COLLABORATION AND THE ENCOURAGEMENT OF INCREASED 
INDUSTRIAL GROWTH IN THE DEVELOPING COUNTRIES. 

3. INVITES THE GOVERNMENTS TO DETERMINE PROMPTLY 

AND IOINTLY THE NEW FORMS OF INTERNATIONAL INDUSTRIAL CO- 
OPERATION WHICH WOULD FORM PART OF ALL DEVELOPMENT AND 
DEVELOPMENT AID POLICIES AND WHICH WOULD BE ACTIVELY PROMOTED 
FOR THE MUTUAL BENEFIT OF THE DEVELOPED AND THE DEVELOPING 
COUNTRIES. 

A. SYSTEM OF CONSULTATIONS. 

4. DECIDES THAT, TO THIS END, A CONSULTATIONS SYSTEM 
WILL BE SET UP WITHIN UNIDO AND, WHERE APPROPRIATE, THE 
OTHER RELEVANT UN AGENCIES, WHICH WILL MAKE IT POSSIBLE FOR 
THE DEVELOPED AND THE DEVELOPING COUNTRIES REGULARLY TO 
EXCHANGE VIEWS ON PROSPECTS FOR INDUSTRIAL DEVELOPMENT 
WITH A VIEW TO ESTABLISHING THE BROAD OUTLINES OF CO- 
ORDINATED POLICIES FOR THE CREATION OF INDUSTRIAL PRODUCTION 
POTENTIAL IN THE DEVELOPING COUNTRIES (PARTICULARLY WITH 
REGARD TO THE PROCESSING OF RAW MATERIALS). 

5. "EMPHASIZES THE NEED FOR DUE REGARD TO BE PAID. 

WHEN THE SAID CONSULTATIONS SYSTEM IS BEING ORGANIZED, 

TO THE SPECIAL IMPORTANCE WHICH IS TO BE ATTACHED TO 
ECONOMIC CO-OPERATION AT REGIONAL LEVEL AND TO THE DIALOGUE 
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COMMENCED BETWEEN STATES OR GROUPS OF STATES." 

6. SUGGESTS THAT. BECAUSE OF THE SPECIAL ROLE PLAYED 

BY PUBLIC AND PRIVATE INVESTMENT IN INDUSTRIAL DEVELOPMENT, 
THOSE IN CONTROL OF THE UNDERTAKINGS CONCERNED SHOULD TAKE 
PART IN THE SAID DIALOGUE IN ACCORDANCE WITH APPROPRIATE 
PROCEDURES. 

7. ASKS THE EXECUTIVE DIRECTOR OF UNIDO TO SUBMIT TO 

THE INDUSTRIAL DEVELOPMENT BOARD'S NEXT MEETING PROPOSALS 
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FOR ESTABLISHING SUCH A CONSULTATION SYSTEM, THE INVITES 
THE INDUSTRIAL DEVELOPMENT BOARD TO DRAW UP THE RULES 
ACCORDING TO WHICH IT WOULD OPERATE. 

B. INCENTIVES FOR THE ESTABLISHMENT OF INDUSTRIAL CONCERNS 
IN THE DEVELOPING COUNTRIES. 

8. INVITES THE GOVERNMENTS OF THE DEVELOPED COUNTRIES 
TO TAKE JOINTLY SUCH STEPS AS WOULD BE APPROPRIATE TO 
ENCOURAGE AND PERSUADE FIRMS AND NATIONALS WHICH ARE 
ABLE TO DO SO, TO PREMOTE THE GROWTH OF INDUSTRIAL ACTIVITY 
IN THE DEVELOPING COUNTRIES, HAVING REGARD TO THE PRIORITIES 
AND DEVELOPMENT PLANS OF THOSE COUNTRIES. 

9. ASKS THE GOVERNMENTS OF THE DEVELOPED COUNTRIES TO 
EXAMINE IN THE LIGHT OF THE CONSULTATIONS PROPOSED ABOVE. 

THOSE POLICIES WHICH THEY COULD ADOPT JOINTLY - TAKING 
ACCOUNT OF THEIR ECONOMIC STRUCTURE, THEIR ECONOMIC AND 
SOCIAL OBJECTIVES AND THE CONSTRAINTS IMPOSED ON THEM BY 
MATTERS OF SECURITY IN ORDER THAT THEIR PRODUCTION 
FACILITIES MIGHT BE GEARED MORE EFFECTIVELY TO HELPING 
THE INDUSTRIALIZATION OF THE DEVELOPING COUNTRIES. 

10. INVITES THE GOVERNMENTS OF THE DEVELOPING COUNTRIES 
TO PROVIDE DETAILS OF THEIR PLANS AND PRIORITIES IN ORDER 
TO ELICIT THE CO-OPERATION OF FIRMS AND NATIONALS 

IN THE DEVELOPED COUNTRIES, PARTICULARLY THOSE WHICH ARE 
CONSIDERING ADADPTING THEIR INDUSTRIAL ACTIVITY TO THE 
INDUSTRIALIZATION REQUIREMENTS OF THE DEVELOPING COUNTRIES, 

AND TO CREATE THE FACILITIES ESSENTIAL FOR THE CONTINUITY 
OF INDUSTRIAL CO-OPERATION RELATIONS BETWEEN THE VARIOUS 
PARTNERS. 

C. INDUSTRIAL CO-OPERATION AGREEMENTS 
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11. INVITES THE GOVERNMENTS TO UNDERTAKE A JOINT STUDY 
ON THE PREPARATION OF DIVERSIFIED FINANCIAL AND TECHNICAL 
CO-OPERATION METHODS WHICH ARE GEARED TO THE SPECIAL 
AND CHANGING REQUIREMENTS OF INTERNATIONAL INDUSTRIAL 
CO-OPERATION. 

12. RECOMMENDS IN PARTICULAR THAT THE GOVERNMENTS 
CONCERNED SHOULD WORK OUT INDUSTRIAL CO-OPERATION 
ARRANGEMENTS UNDER WHICH THE FINANCIAL SURPLUSES OF SOME 
DEVELOPING COUNTRIES - SUPPLEMENTED, IF NECESSARY, BY 
CAPITAL FROM THE DEVELOPED COUNTRIES AND, THE HOST DEVELOPING 
COUNTRIES - WOULD BE USED IN CONJUNCTION WITH THE TECHNOLOGICAL. 
MANAGEMENT AND VOCATIONAL TRAINING FACILITIES PROVIDED 

BY THE DEVELOPED COUNTRIES AND WITH THE HUMAN AND MATERIAL 
RESOURCES OF THE DEVELOPING COUNTRIES IN WHICH THE NEW 
INDUSTRIAL PROJECTS ARE TO BE CARRIED OUT. UNQTE. 
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